
Previous: 8,161.5 PSEi change: 1.36%

High: 8,272.2 Best: GTCAP +5.19%

Low: 8,115.4 2nd best: TEL +3.57%

Close: 8,272.2 2nd worst: LTG -3.32%

Val. traded (mn): 6,290.6 Worst: JFC -5.98%

Tenor Change Yield Tenor Change Yield

3 months -0.0660 3.9500 5 years -0.0420 4.6690

6 months -0.0140 4.1760 7 years -0.0530 4.7100

1 year -0.0290 4.5800 10 years -0.0950 4.7000

2 years -0.0560 4.5490 20 years -0.0040 4.9800

3 years -0.0530 4.5920 30 years -0.0050 4.9770

4 years -0.0460 4.6320

Previous Close Previous Close

PHP/USD 51.175 51.110 EUR/USD 1.1154 1.1140

Tenor Change Yield Tenor Change Yield

3 months +0.0075 2.1000 5 years +0.0487 1.8585

6 months +0.0050 2.0799 10 years +0.0382 2.0810

2 years +0.0460 1.8639 30 years +0.0357 2.6083

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined as several companies reported weaker-than-expected 2Q19 earnings. Asian equities rose before the ECB's monetary policy

announcement, while European equities declined as the ECB decided to keep rates unchanged. Lastly, US Treasury yields and the dollar strengthened. 
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities recovered with renewed optimism surrounding upcoming US-China trade talks. Local fixed income yields further fell amid BSP's assurance that

they will be able to prevent any overheating in the economy. The Philippine Peso recovered against the dollar after traders took profit.

 The Philippine Peso recovered against the dollar after suffering consecutive 
losses for the week. The profit-taking of traders, a lower trading volume of 
$831.85 million, and the resumption of the US-China trade negotiations resulted 
in the stronger finish of the local currency. The USD/PHP pair closed at 51.110 (-
0.13% DoD). 

 Local fixed income yields continued to fall amid BSP Governor Diokno's 
assurance that the Bangko Sentral is able to prevent overheating within the 
Philippine economy. On average, yields fell 4.21bps, led by the belly of the curve. 

 Local equities recovered yesterday due to investors becoming more optimistic 
ahead of another round of trade talks happening next week, as China announced 
the approval of tariff-free US soybean purchases. The PSEi closed at the intraday 
high of 8,272.18 (+1.36% DoD).  

 International Container Terminal Services, Inc. (PSE Ticker: ICT) has recently 
received new equipment for its flagship Manila International Container Terminal 
(MICT) as part of its $80 million capacity improvement program. Its order of a new 
quay crane and eight hybrid rubber tired gantries (RTG) will boost the terminal's 
already efficient turnaround times, with the RTGs tagged as the "most 
eco-efficient" landside port equipment in the Philippines. The Group plans to 
invest $380 million as capital expenditures for equipment acquisition and terminal 
upgrades this year. 

 The NEDA said that the pending security of tenure bill needs to be revised to 
make it equally fair for all sectors involved. Recently, the country's biggest 
business groups have asked Duterte to veto the bill citing that it is not beneficial to 
the economy and the workers. As of Friday morning, the bill which is set to 
become a law by July 27, has not been signed or vetoed yet. 
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 US Equities declined after several Dow components reported 
weaker-than-expected quarterly earnings. Sentiment was further made bearish by 
uncertainty regarding next week's Fed rate cut due to ambiguity from ECB 
statements. The DJIA fell to a month's low at 27,140.98 (-0.47% DoD). 

 Asian equities rose as investors expected monetary policy easing by the ECB later 
that day and by the Fed next week. Gains were capped by losses in South Korean 
markets as North Korea launched two missiles towards the Sea of Japan. The 
MSCI APxJ closed 529.72 (+0.17% DoD).  

 European markets declined following a mixed announcement from the ECB 
regarding monetary policy easing yesterday. Although they reported that they will 
likely keep rates at present levels or lower through mid-2020, the ECB announced 
no specific actions and would continue to await further data to be released. The 
MSCI Europe closed at 131.23 (-0.58% DoD). 

 US Treasury yields rose after the ECB's meeting, with ECB President Draghi 
commenting on the "low" chance of a recession. On average, yields increased by 
3.02bps, with the 10Y note closing at 2.0810% (+3.82bps.) 

 The US Dollar strengthened as investors scaled back policy easing bets amid 
upbeat economic data. The dollar strengthened even as the Euro recovered, 
following unchanged policy rates after the ECB meeting on Thursday. The DXY 
closed at 97.818 (+0.09% DoD). 


